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OCL Hemdbook: Nongolian People’s Republic

III. ECOROMIC
A. Currency

l. Basic Ibmm ry Unalt: Tugrik

2. Exchange Rate: One tugrik to 1.31h rubles, Based on a

Tuble~dollar relationship, one tugrik is equal to UB§ ,2k8,

B. Bank: atem: The banking system {a nationalized and
cperated through the Mongoliam Industrial and Commercial Bank, The
National Government controls the econocmy and its development through
the banks credit operatioms. It {s the sowree of longwterm credit
and working capital for the state, cooperative, ana private mectors
of the economy., In 1938, capitatlization was about & million tugriks
(about UB$ 988,000).

C. Economic Trends

1. Bmsic Economic Factors: The cardinal featwre of the Mongolisn
sconomy is its traditional animal husbendry base; over 90 percent of
the population derives its livelihood from animal husbandry, The

principle ambition of the government during the past ten Yyears has bem
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to increase the liveatock population. Recent mineral and transport
developnent have depended upon the initiative of i Soviet Unicn,

2, Currency Stability: Currvency has not entively replaced

barter in the domestic markets, and many business and personal trans-
actions continue to be negotiated through barter or an s combination

barter and currency basis,

3. Govermment Controls: The pational government contgols

~ almost all modern industrial and transport facilities, MNationalization
of the agricultural sector .of the economy has bee n strongly resisted .
by the traditionally property-conscious and indipendant Mongolian herdsman.
Only by indirect controls,such as discriminate taxation, competition
by government service enterptises, and expansion of health and educational

facillties, is the national govermment bringing agriculture under control,

meeting agricultural economic plane, and obtaining at least passive
support of most of the sgricultural population.

D. Annual Budgets: The planned state budget for 1955 was 507

million tugriks {about US$ 108 million; and thebudget for 1952 was

h 402 millfon tugriks (about UB$100 million).
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The basic revenue of the state budget 1e derived from production
of state and cooperative enterprises and organizations, chlefly in the
orm of turnover and profit taxes. Between 1940 and 195*5 income From
thege souxrces increased from 6O percent to over 80 percent of total
revenua.

The major expenditures financed by the atate budget are for

econonic development programs, smocial and cultural development, and

oational defense. In 1955, onesthird of the state expenditures went ints
economlc entsrprises. Of this allocation, 57.7 million tugriks (US$ 1h.bL
million} was used for transportation and communications enterprises,

with 40 million tugriks {about US$ 10 million} invested in the Trunse
Mongolian &ﬁmy from Ulan Bator to Communst Chinas 43,2 miliion

tugrtks (US$ 10.7 million) vas used for livestock and favming enterprisess

and 39.8 mtllson tugriks (UB$ 9.9 million) for industry. Social

and cultural measures accounted for over 35 percent of the 1955 budget
expenditures. Bxpenditures for government sddinistyation at one time
constituted an important part «otlthe budget, but have declined from

[ nearly 50 percent in 1928 to less than 8 percent in 1953. In 1953,
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2, Minerals: DMongolia has & general range of industrial and
other minersl ores, but they have beensxploited to only a limited extent
dur to poor transportation, limited local demand » Insufficient technical
persomnel and inadequate capital resources, The Soviet Unfon has
&lded in the exploiting of Mongolian winersl ores, and mjch of the pro-
cution is shipped to the Soviet Union.

3. Fuslsm Petroleun was discovered in the eastern part of

the Gobi Desert in 1950, with the assisteance of Soviettechniclans, A

refinery has been built at Dmuun Bayun, a town belived locationto be in
the vicinity of Sain Shanda, close by the Trans-Mongolian Rsilway,
Mongolian officials stated in August 1956 that production was sufficient
to meet domestic gequirements, which smounted to about 600,000 barrels

in 1952, Coal requrements are small and next be domestic production,

Most fuel needs of the economy are met from welle-gtocksd forests, or
from brushwood and animel dung in the the unforested grassflands and
desert arous,

G. Industry: Manfacturing occupies a minor position in ths

Mongolisn economy, essentizlly being subsidiary to livestock raising,

rovec o%'hzfé‘a’é%“%'ﬁ%‘é@ﬁ?{?&i@ﬁ%ﬁ&?‘b‘%&&%&&ﬁfé&ﬁ%&%

Approved




- "~ Approved For Release 2000/05/15 : CIA-RDP79T01049A001600050001-8

to the Ulan Bator areaj industyry has been built up largely with Soviet

financial backing, equipment, and skilled personnsl. It supplies onl y

about one-third of the dowestic needs for samufactured producis, The

major maufunctures are animal products including leather goods, felt,
woolen products, meats, shoes, and rugs. Other censumexr goods, such
as ¢ 1ligquées, matches, flour, bricks, are produced, Heavy induatry
does not exist, and Mongolia is entirely dependent upon the Soviet Union
for armanents and capital goods, as well as metals, cement, and chemicals.
K. Yoreign Trade: Rearly all of Mongolia's foreign trade 1s
carried on with the Sovit Union through the Sovigtecontrolled Central
Consumer’'s Cooperative. %The composition of expowts hus chanped little
in recent times, and Includes livestock, animal products, and processed
animal products. Major imports include consumers goods, such as tea,
grain, flour, and textiles, With the recent slight expansion of
industry in the country, importe of capital equipment, producers' goods,
and petroleum products have increased, In its trade with the Soviet
Union, Mougolis has gensrally bas an export deficit.

I, Telecommunications: The mcomomy of Mongolla is almost com-

pletely divorced from talsems.catig_ngﬁ.a 1 telecommunications media
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are government cwnsd and serviess aps confiued to gt;vemnt officials~-
‘civil end military. Bach sduninistrative district capital and principal
towns sre linked to Ulan Bator by land line and/or raddo. Mongolia

is 1inked by redio with Afghasetan , China, India, &nd the Soviet Union,
and there is telephons service between the USSR and Ulan Bator, Choy
Blasan, and Xobdo.

J. Transportation

1. Railroads: Mongolien reilroad development has been
essentially & Seviet ebterprise, Reil lines veflect less Mongolian
industrial development, than indicate the Soviet Union's interest in
the strategic and economic potentialities of the area, and could be
considered extensions of the Soviet railway system, Total milesage of
linss is bout 1000 miles, with all main lines built €o the bxoad 5
foot gage of the Boviet stystem. Almost all rail lines are located in
the northeastern part of the mountry, The newly coupleted (January
1956) Trans-Mongolian line links the SBoviet and Chinese vall Systeus.
All rolling stock and locomotive equipment is fo Boviet origin.

2. Boads: The road system in Mongolia is focussed on the
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systen does adequately serve the needs of the predominantly pastoral

econouwy &nd is the principal medis of transportation. There ars about

23,000 miles of motor roads anmd 25,000 miles of animal trails gerving

the country,

3¢ Civil Airlines: Mongolia is not served by demestic air-

lines. However, the main alr link between the USSR and Commjinist

China, served with Aeroflot IL-lks, passes over the countty and with

stops at Ulan Bator twice dally., The air port at Ulan Bator has a

concrete rumey. Other principel airfields are located at Choy

Balsan, and Tansag Bulag,

V. GERERAL DATR

&, Populetion: Mongolia's population is estimated to be

about 1 milllon, The density of population is very lowd(averaging alightly
wore than one person per square mile) and even in the more populous areas
aroung Ulan Bator there are no more than three or four persons per mjuare
mile, Despite this low density, the population is still pressing hard

on the meager resources of the deswrt country,

B. Ares: 614,000 square miles {approximstely.)

-

Approved For Release 2000/05/15 © CIA-RDP79T01049A001600050001-8




